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SUBJECT:  PETROCANADA  CAUGHT  IN  QADHAFI ' S CROSS-HAIRS  REF:  A)  TRIPOLI  775;  B)  TRIPOLI  770;  C)  TRIPOLI  825  TRIPOLI  00000867  001.2  OF  003 
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l.(C)  Summary:  According  to  the  xxxxxxxxxxxx  of  PetroCanada,  xxxxxxxxxxxx  the  Libyan  government  demanded  PetroCanada  cut  its  oil  production  due 
FROM  THE  HORSE'S  MOUTH:  PETROCANADA  GM  DETAILS  RECENT  ORDEAL 

f2 . (C)  xxxxxxxxxxxx  of  PetroCanada,  shared  with  Econoff  his  company's  recent  ordeal  in  Libya  that  began  with  a threat  of  nationalization,  but 
1[3 . (C)  xxxxxxxxxxxx  said  the  Canadian  company  was  suddenly  threatened  with  nationalization  during  the  week  of  September  27  which  was  then  pare 
f.4 . (C)  xxxxxxxxxxxx  confirmed  that  PetroCanada  had  prepared  contingency  plans  for  repatriating  its  Canadian  staff  following  reports  that  the  I 
f.5 . (C)  Of  PetroCanada ' s 232  employees  in  Libya,  around  100  are  expatriates,  mainly  from  Canada,  the  UK,  and  the  U.S.  xxxxxxxxxxxx  commented  th 
f.6 . (C)  In  spite  of  the  current  dispute,  xxxxxxxxxxxx  said  PetroCanada  still  planned  to  continue  with  its  plans  to  drill  49  new  wells  starting 
OTHER  CANADIAN  CITIZENS  ON  EDGE 

f7 • (C)  The  recent  diplomatic  spat  between  Libya  and  Canada  has  had  a ripple  effect  on  Canadians  working  in  other  companies  who  are  afraid  of  1 
PETROCANADA ' S CUTS  MAY  HELP  OTHER  PRODUCERS 

f. 8 . (C)  xxxxxxxxxxxx  said  he  saw  the  PetroCanada  cuts  as  a positive  development  for  Marathon  and  the  Waha  Group  (comprised  of  the  NOC,  Marathor 
CANADIAN  FOREIGN  MINISTER  VISITS  TRIPOLI 

f9 . (C)  According  to  the  newly-arrived  Canadian  Commercial  Counselor,  a solution  to  the  recent  quarrels  between  Libya  and  Canada  is  in  sight  af 
J.10.  (C)  Comment:  Libya's  moves  against  PetroCanada,  set  against  the  backdrop  of  an  escalating  conflict  with  Switzerland,  have  left  the  expatri 


